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E. O. 11652/GDS 
TAGS: EFIN, JA 

SUBJECT: JAPAN' S HIDDEN RESERVES 

FEDERAL RESERVE STAFF DESIRES INFORMATION RE GOJ 
INTERNATIONAL RESERVE ASSETS NOT INCLUDED IN OFFICIALLY RE- 
PORTED ( END- OF- MONTH) GROSS INTERNATIONAL RESERVES. 
DURING INTERROGATION IN JAPANESE DIET OCTOBER 17, 1972, 
GOVERNMENT REVEALED THAT $2.7 BILLION OF ITS FOREIGN 
EXCHANGE ASSETS WERE NOT INCLUDED IN ITS OFFICIAL INTER- 
NATIONAL RESERVE FIGURES. OF $2.7 BILLION, $0.9 BILLION 
CONSISTED OF MEDIUM- AND LONG- TERM SECURITIES IN UNITED 
STATES AND OTHER COUNTRIES, AND $1.8 BILLION OF DEPOSITS 
IN FOREIGN BANKS. WITHOUT APPROACHING GOJ, EXCEPT AS YOU 
FIND FEASIBLE, ANSWERS TO FOLLOWING QUESTIONS WOULD 
BE HELPFUL: 

1. WHEN JAPANESE SPEAK OF $1.8 BILLION IN DEPOSITS 
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IN " FOREIGN BANKS", WOULD THIS INCLUDE DEPOSITS IN ANY 
AMERICAN BRANCH BANKS IN JAPAN? 

2. WHAT IS BREAKDOWN OF $1.8 BILLION IN DEPOSITS 

AS BETWEEN DEPOSITS IN BANKS IN THE UNITED STATES, AND 
DEPOSITS IN COMMERCIAL BANKS IN OTHER COUNTRIES OR AT 
THE BANK FOR INTERNATIONAL SETTLEMENTS? 

3. HOW MUCH OF THE $1.8 BILLION REPRESENTS DEPOSITS 

DENOMINATED IN U. S. DOLLARS? WHAT IS THE BREAKDOWN BET- 
WEEN DOLLAR DEPOSITS IN U. S. BANKS AND EURO- DOLLAR 
DEPOSITS ( INCLUDING DOLLAR DEPOSITS AT THE BIS)? ARE THESE 
HELD BY BANK OF JAPAN OR MINISTRY OF FINANCE? 

4. IS BREAKDOWN BY CURRENCY AVAILABLE OF THE NON- 
DOLLAR HOLDINGS? 

5. HOW MUCH OF $0.9 BILLION IN SECURITIES CONSISTED 
OF U. S. SECURITIES? 

6. GOJ HAS PURCHASED APPROXIMATELY $425 MILLION IN 
CERTIFICATES FROM EXPORT IMPORT BANK OF U. S. IS 
THIS AMOUNT INCLUDED IN $0.9 BUTTON? 

7. " ALTHOUGH THE BANK OF JAPAN' S PURCHASES OF WORLD 
BANK BONDS RESULT IN A NORMAL CAPITAL OUTFLOW, THE BANK' S 
ACTION CAN BE CONSTRUED AS HIDING RESERVES SINCE WORLD 
BANK PROVISIONS ALLOW IMMEDIATE REDEMPTION OF THE BONDS." 
WOULD YOU AGREE THAT THIS IS A VALID STATEMENT? 

8. HOW MUCH OF $2.7 BILLION WAS ACQUIRED IN 1972? 

9. WOULD IT BE POSSIBLE TO OBTAIN QUARTERLY DATA 

ON THESE HOLDINGS OF MEDIUM- AND LONG- TERM SECURITIES AND 
DEPOSITS ABROAD THROUGH MARCH 1973? ROGERS 
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